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Papers on the Social Mobility,
Employment, and Income of
Brazil’s People: Selections from a
Symposium

Archibald O. Haller and Mary Schil

University of Wisconsin-Hadison

As its people know oaly too well, Brazil's recent history is
one of crisis following upon crisis. Newcomers to the Brazilian
scene, perhaps underestimating its people's capacity to adapt or
resign themselves to adversity, often seem even more apprehensive
than each new threat may warrent. Some old timers, perhaps jaded
by the long sequence of crises, may tend to underestimate these
threats. In any case, the mere existence of ¢rises is nothing new
in Brazil.

5till, today's crises are of considerable interest. Some are
of long standing: regicnal and individual inequality, the poverty
of the Northeast, the rapid increase in population, the shortage
of domestic fossil fuels. Some are the aftershocks of the contin-
uing rise of manufacturing and industrialized agriculture. Some
are new, such as the soaring cost of imported oil, the growing

- trade deficit, and today's extraordinarily high rate of inflation

~—100 percent or more per year. To these, newly articulated poli-
ticel and social goals are being added. Leaders of Brazil's au-
thoritarian government, especiglly President Figueiredo, have added
their voices to the call te return feo parliamentary democracy-
Likewise, more and more attention is being given to the inegquality
of income. And, suddenly, long latent industrial . .conflicts have
" become overt.

Among many other things, Brazil-is the rich and the poor, pro-
ductive export agriculture, alongside subsistence farming, and a
burgecning factory system. It is owners, managers, skilled work-
ers, unskilled workers, and technologically displaced workers.
Widespread underemployment is a fact of Brazilian life. So too is
the nation's income ineguality-—one of the highest in the world..
Yet its socioeconomic structure is anything but static. Not only
is its production system modernizing with great speed, the Tact is
that intra- and intergenerational upward mobility rates are quite
high, as Pastore (1979) has shown so clearly. So are the rates of
rurai-urban and interregional migration. Social mobility and
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2 Lugo-Brazilian Review 18:7
migration are some or the responses to economic growth ang
inequality, Social conflict ig encther.

The success of the move towarg redemocratization will no doubt
depend upon meny factors. One is effectiveness with which dis—
butes between labor and menagement can be settled to the satisfac-~
tion of a3l concerned. Such disputes sre inevitable in Industri-
alized societies. In advanced industrial demoecracies it iz equal-

talitarian. 7T Brazil can develop workable new institutions for
the more or less péaceful, non-repressive resolution of induétrial
conflict, its Deople may soon see & return to democracy, If
Brazil cannot develop a conflict resolution System which is ac~
ceptable to management , labor, ang government, redemocratization
would seem to be a long way orfrf.

This is the context in which the University of Wisconsin ang
the Foundation Institute of Economic Research (FIpp. Fundagdo In-
stituto de Pesquisas Econdmicas} at the University or sgo Paulo
decided to hold the Symposium on Social Mobility, Employment ang
the Income Distribution in Brazil. Supported by &enerous grants
from the Inter-fmericen Foundation, the Johnson Foundation of

_ Racine, Wisconsin, and the Edwargd LaBoque Tinker Foundation, it
was held at the University of Wiseconsin in Madison, on 23-2§ July
1980.

The sessions were intense, beginning early ang lasting late. 4

total of 18 formal, Dapers were Presented, representing research

(Brasflia), the Joaguim Nabuco Institute (Recife), the University
of Minnesots, the University of Campinas (Campinas, sao Paulo},
Georgetown University (Washington), the Brazilian Ministry of .
Agriculture (Brasflia), Yale University (New Haven, Connecticut ),
Michigen State University, and the University or Wy eonsin. A

number of other distinguished Scholars, university administr&tors,"

" government officials ang foundation representatives also mage sig-
nificant contributions, mostly as forma] discussants or session
chairmen. . )

The Symposivm bapers selected for Dublication in thig issue of
the Review are illustrative of the main themes of the Symposium,
Each paper is 5 Self-contained unjg, Yet they complement each
other. It will be noticed that, again angd again, questions or

quence of the high quality of the seientific Tesearch now being - |
conducted on Brazil's socioceconomic system. - '
The paper by Murillo Macedo, Minister of Labor, sets the stage,
In it he shows the present employment situation ang the options
confronting labor, management and government. The second paper is
by Subbiah Kannappan or Michigan State University, an expert on
urban labor markets in developing nations. Hig baper reviews the
recent scholarly disputes over the size distribution of income in

Eaz Zer & Schiz‘

. kets.
i1 in light of current thought regarding u;bag i3b2§s$:§ea by
Srazil lIt]he %mportant questions he raises are 1; n:eoa of the Uni-
Some of third paper, Marcos Fo }
thors. In the : derstanding of the
our other auth s to refine our un
: S8o Peulo sttempt . 1 Next, Roberto
versity of il's income inequalities. > =Tt
. f Brazil's in iyzes Brazil's
chenging shape o fy ity of S#@o Paulc, analy : .
the University _ . es and
Macedo"alSanfdraws policy implications from it. 0;1 gz;gsard
wage drift t on income are the subject of the piper D{sch of Yale
their effec of the University of S&o Paulo'and r;eul team cope
g. o Aizes The sixth paper, by a Wis?onSIn—Sﬁe sttgre and A, 0.
Univers 2 Manoel M, Tourinho, David B. Bills, José Eionen. oo
sisting o esents a detailed breakdown of the eaﬁi:tion ;ccording
Hallei’ prd income levels of Brazil's adult gog tinations. The
tiopal, an . : 1 origins an £8 o
. - and regione . . fe'ls
t? vhelr rursi :gzarsleries is by Clovis Cav?lcantlt?ieRggztEre of
gln&li§&§:£uco Institute. It provid;s an ;n£022iv:d0r's thousands
cagqu ers ol greate "
kers, and custom X ctor. In
the ?wnersgvzzz :nt;rprises, the so-~called "1nf0§mil zzr Whose
of tiny prl his paper shows how those of the ur % Se companies
Otherlvordiéside both government and the large priva
Jobs lie outsid :
mek i S ore Com-
e th?lieiZZigﬁg as the individusl papers maybbe,asdmrural work—
iy of the total picture of ﬁra21l s ur azhey experience,
Plete graZE their income, changing lnequahtlgs dilemmas and op-
tgg ;iiizeconomic forces affecting tbeﬁ% zzgvz io ameliorate or %o

. { overnment whic mig i on the im-
tlzﬂs ?ngzgzz;niiiuationr—mav be gained by reflecting
underm

. : e papers.. . of the
pllcaglonscigs?i; Eﬁis? Ee must extend our tg:nks ;Zp:rgewhave

Before thors of these > TETE

P 5 who, though not aw ublication,
a4 Znﬁlvzd:§i enthﬁsiastically to prepare ;heﬂ'iﬁicﬁ they were
worke fo to make possible the Symposium fro ts of Rochelle
and earl;ET:cially noteworthy have been the effﬁr t00. 1o Toms
roten Biiﬁara Forrest, and Judith Gunn, Th;nEic’momi; Research
heimer, tor of the Foundation Institute o FIPE's coopera-—
?ayad, D;r?ieisity of SEo Paulo) who coordina:ed whose ofrarts

FIPE: Uni ium; to Jos& Pastore,

. : ting the SyEPOSl‘m’_ his work; and
tlo? zntﬁ:ngzgnesgwere essential in all phases OfA;e;ican sgudies
beh;; as Skidmore, who is Director of the m}}%iew has been a
po onom Wisconsin and as co-editor of this He ity professors,
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25John Mellor {(Note 9}, p- B. ' :
26T the state of S&o Paulo, price of lang.has rliiz gi;¥§:; o
i i 1973, depending on
400 and 600% in real terms since , pending on The Ay
ta are given by the IEA fgy Tive dif : f
ihedliaie(iayZar? gee iEA, "Informagoes Econﬁmlcas,".varlou§ is-
sizs) This is largely due to the influx of sieﬁula§lve Eziztzie
: it "oil ghocks'": dinves
i ieultural sector after the. oi
igizgelzsi as a hedge against inflation for lack of bet?er, and
roductive, investments. Tax incentives fo? reforestaticn and )
Eheap cred%t for land used in sugar production are alsc gttractlng
large (non-agricultural) enterprises to sink large sums in the

rur%%Tﬁgei;+9 price of a light (4 HP) tractor in terms of cutput

of five basic commodities-—coffee, cotion, sugar, r;c:s %Ed zizn—u
was only U45-65% of the quantities of~output required . ys e
same tractor in 196G, See "Informagbes Econdmicas, vazlzu e
syes, for data on wages for five rural labor groups, &an Ta
prices.

28 Minimum pri :
duced, may become effective in r

ces with indexation, &8 has been recently intro-
educing risk and uncertalnty, es-
pecially if the Government targets certain cro§s for ipggzilie:;-
i i the minimum prices have no -
tention. BSo far, however, ‘ ; e v
i i t harvesting time have almos
effective, as market prices & ‘ - oy
ini i hich were set at planting .
been above the minimum prices, W ch ve _ .
witgout monetary correction, the high 1nflat;ont§ategnﬁgiilgrgzzs
i i the 19705 have made e mi 1
experienced during most of e
ngningless five to six months later, when the crops were to bgi
marketed. . 80-
293ce Fernando Homem de Melo, "A Agricullura nos ﬁn;:tudaa
Perspectiva e Cconflitos entre Objetivos de Politica,

Feonomi.cos, Vol. 10 (1980), No. 2.

‘Migration and Socioeconomic
Status in Brazil: Interregional and
Rural-Urban Variations in

Education, Occupational Status,
and Income Unit_)em‘if:y of Wissonsin-Madison

Archibald O. Haller, Manoel M. Tourinho,
and David B. Bills
and José Pastore uiversisy of 550 rato

This paper provides data on the comparative socioceconomic
status of nonmigrants and migrants in and to Brazil's main regions
and rural aend urban locations. Special attention is directed to
those who have moved from rurel to urban areas, because these
people have been the center of considerable ccncern to scholars
and planners. .

As in most other nations the rural and urban shares of Brazil's
population have changed markedly over the last decades., Between
1950 and 1970, for example, the urban population grew from 36 to
56 percent of the total, during a period in which the total popu-
lation "itself increased from 52 million to %2 million. Obvicusly
a large portion of the urban growth was due to the influx of rural
migrants. Growth in industriel employment, averaging L.12 percent
per year over this pericd, made a considerable contribution to the
urban population incresse., BSo alsc did the growth in employment
in other non~farming sectors of the economy, which averaged L.L9
percent per year (Merrick and Graham, 1379), During those years,
too, Brazil's urban poor came more and more into public view. The
nation's great cities, such as Rio de Jeneiro and Sio Paulo,
respectively 7.1 million and 8.1 million residents in 1970, are
fringed by working class suburbs end dotted with shanty towns,
usually called favelas. TFor the most part, it has been the
favelados, people of the favelas, who have caught the worid's
attention. Part of their visibility is due to serious social re-
search reports, such as that of Perlman (1976), and part may be
due to other mass media representations, autobiographies, movies,
and novels—numbers of which have appeared in other Western lan-

puages. Not surprisingly, it is widely believed that the rural-
to-urban migrants are carriers of poverty to the cities: as
Merrick and Graham put it, "One function of the migration process
is that it has brought poverty from the remote countryside to the

Luso-Brazilian Review XVIII, 1 0024-7413/81/0117 $1.00
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cities, where it is much more visible.” Indeed, it seems %O be
widely believed that those who compose the farm-to-city migration
streams are the poor, the uneducated and the unemployeble.

Tt would appear that most of the research bearing on the Brazil-
ian poor has been condueted among urban populetions, as has been
the cese in other Latin American comtries (Balan, 1969). Some-
times socioceconomic status {SES) comparisons of rural-to-urban mi-
grants and urban immigrants asre made. Curiously, in view of the
foregoing, the most adequate of these studies appear tc show &
pieture in which the migrants are only & iittle, if at sll, lover
on most indicators of socioeconomic status than the nonmigrants
are, and that a great many of the poorest, least prepared, are not
migrants at all.

The importance of secure data on the socioeconomic status of
migrants is attested by the large number of studies devoted to the
question, not only in Brazil but in many other countries as well.
"he regsons for this are fairly obvious. National employment, wel-
fare, nousing and other policies, and similar policies of the re-
ceiving cities, are conditioned by the presumed capacities of those
entering the cities. But while most research attention hes been
directed to selected cities, it is obvious that data collected
only in such cities is not enough to provide a very complete grasp
‘of the rural-urban socioeconomic flow patterns even of the eities,
mach less those of the whole nation. And transactions among un—
equal regions form an important part of the pattern.

Until very recently quantitative research on this and like
topics has been severely handicapped by the unavailabtility either
of appropriate data or the concepts by which to exploit them. To
map even the main lines of the socioeconomic cityward-countryvward
and interregional SES patterns of a nation requires: 1) concepts
by which to think systematically about sociceconomic status varia-
tions within a population and operations by which to measure these
variations reliably and validly; 2) concepts and methods to iden-
tify and measure socioeconomic and demographic variations among
regions; 3) cperations by which to determine rural or urban ori-

gins and gestinations of individuals; and L) large-scale probabil- .

ity samples permitting generalizations to national, regional, and
rural-urban parameters. Tor all practical purposes the reguired -
concepts and methods have emerged during the past generationr, some
only very recently. in particular, the last of the above require-

ments has been an immense barrier. Only within the last two
nted the massive

decades or so have even the richest of netions mou
sampling, interviewing and archiving apparatuses necessary to col-
lect and snalyze such data. Similarly, only recently has the
equipment needed to process it come into bveing. It would appeear
that, to date, these nev possibilities have not been used to pro-
vige the simultaneously interregional and rurgl-urban analyses
which a secure interpretation of the sociceconomie differentials
among such migrants and nonmigrants requires. Brazil is one of
the nations for which data of this magnitude and quality have be-

come available.

The purpeose of this paper is to determine the comparative
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zgglgec?noml? attalpments of adults of farm and nonfarm origins
termis:lied i? Brazm%'s urban and rural areas in 1973, and to.ae_
cording tgwth;ef::;?;nm:?ts of thosg of rural crigins varied ac-
farz&nonfarm occupatigns.ass of their fathers and to their own
THOD. This is to be accomplished b i
flassification of Brazilian adufts on whzmadzzzhizriezgii:it§§O§S
igTSthnge {hstxtu?o Brgsileiro de Ceografia e Estatistica (IBég)
in the P quisa Nacional de Amostragem de Domicilios (PNAD:
onal Household Sample Survey). This four-stage national
probability sample includes detailed social mobility data in h
member ten years of age or older from every sampled householdeac
The.nugb?r of householads was set by IBGE at 90,600 and the n .b
of individuals falling intoc the sample is N = 579 212 or t;m o
the 95,565 who were fifteen years or over and for’whcﬁ data ajse,
complete form the fundamental wnits of analysis of this study ?
men and women taken separately, the basic cross classificatioﬁscr
are of size 3x3x2x2: regional origin—birthplace in one of th
national socioeconomic and demographic ("scciological) regioc s
;_191$3Si§21;€'the'NortheaSt, and the Frontier: regional dest?mgzgz—
ion in one of the above; restdential origi defi )
far? (father was a farmer) or.non%arm t S armer) e
rgstdgntial dgstination-—rural (1iving(iit2:2 g?StEZtnztiizT:r);
i g_mlcro—reglong havi?g thirty percent or more of its 1970 popu-
Tiizogr::§égisd in girlculture} or urban {the obverse of ruralj
s ; permits a systematic compari .
grlglns vith those of nonfarm origins aﬁg ;Ezg girgirizzidZitga;?
tizﬂsandngnfar? crlgins? §11 by regiocnsl origins and destina-
the.r. L se 9 ‘farm or}glns are then further broken dewn into
ir class origins and into farm and nonfarm 1973 occupations
These class origins were selected: Fazendeireos (landowne .
employers ), and trabalhadores rurais (small farmers with r;
plgy@es, and farm leborers), most of whom were classed iouthem-
original data as trabalhadores de enwada, or ”hoeworkersji—sﬁz
zzzpsizsﬁog?y 1;2:rer?, :ggulgr employees, etc., whose main téﬁa
. hese further reakdovns allow a determinatio f
the extent to which the poverty stricken a i C
rural masses contribute to the levels of p23e§§552ﬁazig i?:?gs
. A;Fogether,lthe stu@y provides a rather definitive statemené of
e ?r?ct socioeconomic status effects of rural migration Into
the clt}es, t?k%ng into account the effects of sex and a serigs of
E?pglatlon ?rlg}ns and exchanges resulting in educational seleé-
ivity and }n differential occupational and income status attain-
ments. ObV}ously, the empirical generalizations proferred in t%i
paper pertain only to Brazil's 1973 adult population. This a ea: )
?o be tbe mo§t detalled and comprehensive such study yet undESta;S
in Brazil and perhaps in any other developing nation. ' The resulgn
and the metheds may therefore be of much wider interest. °
Age cut-off. The youngest people analyzed herein were fifteen
years o0ld when the survey was taken. The Brazilian government as
sumes that ten years is the lowest age af which a person would )
reasonably be inecluded in the labor force. As we shall see from
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the averages to be presented later on, most people_do not spend
many years in school. The normal age of entrance %s seven years.
Most people do not g0 beyond elemertary school, whxc? for these
sample members was elther four or five years, depending ?n where
they grew up. {In 1971, the system was changeq. ?ut this does
not affect those fifteen or over who were studied in 1973.) By
the age of thirteen or fourteen, most have dropped out of school.
As of 1973 most fifteen-year-clds vere in the lebor force. ‘

Dependent variables. REducation is one of the dependent varia-
bles measuring sociceconomic status. We presume that most mi-
grants finished whatever education they had before they lgft home.
In effect, educaticn is taken to be a measure of_the earning end
work capability the person brought with him to his 1973 home. It
is measured in year—equivalents. The question on the PNAD sched-
ule and the coding scheme classed each person as to whetger he
merely attended or actually completed the highest educational cy-
ele in which he had ever enrclled. There are Tfour such cycles,
plus "no schooling.” Since each cycle normelly consists of a
specific number of years {elementary, up to 53 1st middle, 6_to 9
2nd middle, 10 to 12; and university, 13 te 15 or mor?) a fairly
accurate year-—-equivalent educational score may be e_zs.sllly con-
structed, counting completion as equal to the specified number of
years, and in-cycle dropouts as if each completed one-helf of the
cycle. This procedure was followed.

Occupational stabus scores were calcula?ed ?or each of 92
groups of cccupaticns, from a canonical weighting of each? bas?d
upon the education and the income of those in the ?ccupatlons in-
cluded in the group. Each occupation was thuﬁ assigned a score
equal to the average for its group. Arbitrar%ly, the absol?te
minimum possible was set at zero, and the meximum &t 100 (B}ll;
and Godfrey, 1980). The scale was constructed following princi-
ples which have become more or less routine since punc§n {1961)
published his "Socioeconomic Index for ALl Cccupations (§EI), al-
though this one was designed speecifically for use 1n‘Bra?ll. Ce-
cupstional status scores were calculated for the su?gect s current
occupation, his first Jjob, and his father's occupation when the

j his first job.

Sub%iztczzzzt should beJnoted. In modern Brazil, it is'widely be-
- lieved that the pinnacle of the occgpationgl hiergrc@y is populat-
ed by rich farmers (grandes famendeiros), industrialisis, and
high-ranking military officers. The PNAD data code }n@ustrlallsts
and fazendeires together. Likewise they group all m111t§r¥ per~
sonnel together. It has been demonstrated that.the Brazl}lan
elite stratum (the top two percent or s0) doeg inciude quite a few
industrialists, fazendeiros, and military cff1Cﬁ?s (Hal%er.and"
Godfrey, 1980). However, among the set called "industrialists
there are many more who own small plants than who own large
ones. Similarly, there are many more Owners of med}u@-512ed
than of immense farms, and many more lower-ranked military per-
sonnel than general officers. Consequently, the_average scores
for these three occupations are not especially high. Thg high-
est scores go to cecupations—doctor, etc.—whose education and
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earnings are uniformly high, even though few of these people
actually rise to the apex of the system. Still, indexes of occu-
pational status are intended to reflect the asverages, not the ex-
tremes, of the occupations they represent. The present scale is
highly valid and reliable for the purpcses for which it is em-—
ployed.

The socioceconomic status variable we refer to as "income" is
more accurately called "annuelized income, estimated in U.S. dol-
lers of 1973." The PNAD schedule includes two sets of questions
designed to elicit the subject's normal earnings, one for those
paid by the week or less -and the other for those paid by the month.
These figures were prorated to a full year and the so-called "13th
month salary" {the normal bonus) wes added to each. These figures
were converted to their average 1973 U.S. dollar eguivalents. It
is this figure which is used to indicate income. Again, this must
be used with caution. Annualizing short-term reports of income as
sumes that there is no correlation between the pay the subjects
report and the time they worked over the year. In actuality,
these assumptions probably can only be approximeted, not met. Con-
sequently, the annual income of the poor may have been overesti-
mated. Furthermore, it is our impression that a high proportion
of Brazilians cobtain money from sources other than wages, and that
the amount may increase at an accelerating rate. If so, the use
of annualized reported earnings will underestimate the income of
the better paid. All in all, we speculate that the income of the
poor probably has been slightly overestimated and that that of the
well-to-do probably has been underestimated. Nevertheless, em-
ployed with ceution, this wvariable is probably quite useful. In
the tables presented herein, the reader may wish to deflate the
lower means slightly and inflate the higher means more or less
correspondingly.

BRAZIL'S REGIONS. 1In a loose way, Brazil's ecclogical, demo-
graphic and sociceconomic regicnal differences are obvious to the
most casual observer. Mostly in the tropics, its land surfeace is
made up of hills with high, roiling plains whose climate is be-
nign, together with hot, humid lowlands, most of which are heavily
forested. It is guite densely populated near the coast and
sparsely populated in the wvast reaches west and north of a line
paralleling the ccast about 600 kms. inland. The South has &
strong commercial, manufacturing, and agricultural system and is
especially populous. The Northeast is poor and rather densely
populated, and the western Frontier remains almost unoccupied. It
is not surprising, then, that the Brazilian government and gquite a
few research workers have attempted to develop precise regionali-
zations of the country. Qur own research team (Haller and Olson,
1980) has employed micro-region socioeconomic data provided by
IBGE and demographic data collected by G. V. Fuguitt (Yoder and
TFuguitt, 1979) to develop several regionalizations of the nation.
The most parsimonious is a two-dimensional system which divides
the country into three regions: 1) the moderately affluent and
populous South (parts of Minas Gerais, and Mato Grossc do Sul,
south %o the national borders); 2) the densely populated and poor
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Northeast (Espirito Santo and Bahia, northeast along the coest up
to end including the northern halves of Piaui and Maranh&o); and
3) the undeveloped, sparsely populated Frontier. These regions
are roughly indicated in Map 1 and are described in Table 1.

As used for the data analysis in this paper, the regions are
defined by state boundaries, which is slightly less precise than
the above. The South includes Rio de Janeiro and Minas Gerais and
the southern states. The Northeast includes Espirito Santo, Bahia
and the states north of this to ané including Piauil and Maranhdo,
The eastern borders of Mato Grosso do Sul, Geoids, and Pard mark
the eastern end of the Frontier. The latter extends out to the
Western and Worthern national borders. The Frontier deserves a
few additional comments. TI%ts population is concentrated in three
places. The first two are cities. Manaus is a commercial and
light manufecturing center in the heart of the Amezon forest, 1200
kms, inland from the mouth of the Amazon River. The second is the
western ¢ity of Rioc Branco, about 1200 kms. WSW of Manaus. The
last is in Mato Grosso do Sul. On the western border of S#o Paulo,
its economy 1s c¢learly an extension of the latter. .

ECONOMIC AND DEMOGREAPHIC CHANGE. Seversl facts should be Kept
in mind while interpreting the data we are about to present.
First, Brazil's population has been groving at & very fast pace,
nearly doubling in the 23 years from 1950 to 1973, the year these
data were collected, This means that the settled areas have become
much more densely populated. The Frontier has also experienced
growth, especially near the State of S8¢ Paulo. Second, this
growth has been dramatic in the large cities. Between 1960 and
1970 each of the eight largest metropolitan centers——ranging from
1 to 8 million in 1970—increased by over 50 percent. But, third,
this does not imply that the rurel population has fallen. Indeed
from 1940 to 1970, the rural population incressed by over 60 per-
cent. Fourth, the growth in the economy has been generally high
over the generation preceding 1973, and in the pricr decade was
one of the highest anywhere, hitting about nine percent in 1969
and 1970. TFifth, demographic and economic growth have proceeded
in ways which have had enormous effects on the nation's urban and
rural populatbticns, although these are still not fully understood.
The growth of manufacturing end agriculture have been well docu~

mented (Baer, 1978; de Mello, 1978). S#o Paulo's industrial plant

is the most productive in Latin America and one of the largest
anywhere. Today Brazil exports automobiles and airplanes, among
other things. Regarding agriculture, coffee production in par-
ticular has grown more or less continuously for about a century.
This, too, has been centered in the Scuth. There, export crop
farming has modernized rapidly. Today, for example, SZc Paulo's
great fazendas rival the most productive farms in the world.
Modern export agriculture is strong over much of the South. It
is growing in nearly all settled regions of the Frontier and is
fairly strong in the humid coastal areas of the Northeast. Neer
some of the large cities, urban market-basket farming is also be-
coming more like that of the richer Western countries. As tine
passes, all the above are drawing more upcn advenced technology
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MAP1

FRONTIER

BRA
SOUTH - populous, developed
NORTHEAST - populous, poor

FRONTIER ~ sparsely populated,
undeveloped

Zi: Saciological Regions

Brazilian Stratification Project
_ Dept. of Aural Sociology :
UW—MadISOQ. June 11, 1980
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BASIC SOCIOLOGICAL REGIONS OF BRAZIL (1970 DATA)

TABLE 1.
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and less upen human labor.

Yet the whole modern sector of farming, export ang domestic, is
growing in the midst of a pricr system, which we shall call
fazenda-roga. It employs a little capital, a "hoe-technology,"
and large numbers of hand workers. This reguires a bit of elaborgw
tion.. It is poorly understoocd even by some Brazilian schelars,
and it is essential to our comprehension of the sociceconomic var—
iations linked to interregional and rural-urban migration. The
Tazenda-roga system exists all over Brazil, though it is more
prevalent fedey in the Northeast than elsewhere. It seems as
natural to Brazilians as the family-farm system does to pecple of
the United States. It is a Brazilian union of two even earlier
systems: subsistence slash-and-burn horticulture (the rOQa), and
extensive export plantation farming and ranching (the fazendal.
The typical fazenda-roge unit consists of a tract of privately
owned land, usually held by a family whose head is the fazendeiro
(landowner—employer). Most such families usually live on the
fazenda, but many have & second or even s primary home in a nearby
city or town. The wealthiest often pursue nonfarm cccupations on
a full-time basis and leave the management of the fazenda to an ad-
ministrator. It is not unusual for a wealthy fazendeiro family to
own several fazendas., Yet truly'wealthy families are proportion-
ately rare among the rull range of fazendeiros. Scattered over
the property are the garden plots*(rogas) and shacks of from two
or three to several dozen common laborers (here, rural laborers
and their families). The fazendeirc owns the buildings and the
land. The rural labcrers have the right to use the shacks and to
plant rogas for themselves. In return, they werk the fields of the
fazendeiro and tend his animals. The rural laborers may be share-
eroppers, wage workers, or seasonal workers; they may be hoe work-
ers, cowboys, unpald family farm workers {agregados ), or migrant
farm workers. The owners may alsc hire workers from off the fazenw
da. Often, tiny private holdings or squatter plots lie in the ip—

terstices between fazendas. These "mintfindia" are often too
smell to provide money income, so their holders seek work in the
neighboring fazendas, (For an enlightening description of a large
but otherwise quite ordinary fazends, see Johnson, 1971.)

The fazenda side of the fazenda-roge system has often besn ex-—
coriated, occasionally described. It is easy to see why: it lends
itself to rather extreme forms of human exploitation. But so far
as we know the system has not been analyzed. It is more than odd
that a system so widely disliked is so resistant to change. It is
our bvelief that despite its obvious costs, both fazendeiros and
rural laborers have found it indispensible for economic reasocons.
Even today many fazendeiros, especially in the Northeast, face
serious uncertainties from unpredictable variations in rainfall
and from market changes which they can neither foresee ror control.
In years when crops are gocd and markets are favorable, fazendeiros
can do well. Because labor is cheap and technology primitive,
they live through the bad years without suffering much. In the
years when rain is plentiful and markets are good, the rural
laborers and their families obtein plenty of food from their rogas
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and earn a little money from the fazendeire. When the rain is good
but markets ere bad, money will be short but the roga will provide
enough food for the rural laborers' families to survive. It is
only when the Northeast's vicious droughts come—perhaps once in
seven toc ten years—that the fazenda roga system completely fails
to support the rural lsborers. In such times large numbers of
poor nordestinos flee to cities and to the South.

Obviously this system is declining most rapidly in the aress
where weather and markets are more stable., And it is by-passed in
the new agricultural settlements of the Frontier. It is most dur-
able where it provides the best hedge against adversity. Tt is
characteristic in the Northeast serido (back country) where the
weather is unpredictable and export cash crops confront severe and
unstable competition. Yet it exists almost everywhere, and proba-
bly even today involves most of the farm pecple of Brazil.

Because of the receney of these changes, for the fathers' genera-
tion a farm occupation was probably a valid index of rural resi-
dence, and a nonfarm occupation was probably an egually good index
of urban residence. On the other hand, by 1973, living in an
agricultural microregion was probably a good index of rural resi-
dence, while living in a nonagricultural microregion seems to have
been a good index of urban residence. This lies behind the opera-
tional definitions of rural-urban origins and destinations used
herein.

UNEMPLOYMENT. In Brazil today, it is unusuel for a worker to
be considered as unemplcyed. Those who are of working age and who
are neither in school nor working as full-time housewives are al-
most always engaged in some sort of remunerative work. Some will
have two or three different jobs; others only a single part-time
activity. These receive a more or less regular income, but some
workers are unpaid, as in the case of those who work at unremuner-
ated jobs in family businesses., Underemployment is much more
common; in these data its effects are seen in the low average
earnings reported by respondents. Actually, only 1.3 percent of
the men and 0.4 percent of the women were reported to be hunting
for a job at the time the interviews were taken.

RESULTS

The analysis is divided into two parts. The first, based upon
Tables 2-U4, presents the means of educaticn, occupational status
and income for the various combinations of residential and region-
al origins and destinations. Each of these tables presents pre-
cisely the same set of cross classifications for each sex by each
of the three dependent sociceconomic status variables, education
(estimated grades completed), occupational status scores, and in-
come {annualized and expressed in 1973 U.S. dollars). Actually, a
discussion of the whole set of comparisons would be informative,
Here, however, we shall attend only to the pattern cf mean socio-
economic status of rural-to-urban (RU}, urban only (UU}, urban-to-
rural (UR), and rural only (BR) origins and destinations.
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In the discussion of these compariscns, though not in the
tables, we ignore cells with less than 10 cases, They are too un-
stable to take seriously.

In the second part, based on Tables 5-7, we present the corre-
sponding means for people originating in two classes of farm
people. These are landowner-employers (fazendeiros), and rural
lgborers {trabalhadores rurais). For this snalysis, = perscn was
defined as originating in a family of fazendeiros if at the time
he took his first job his father was reported to have been a
farmer, to be self-employed, and to be an employer. (Some, who
came from the very largest farms, might not appear here beecsyse
their fathers may have had other occcupations which were more saii—
ent,) Those doing unskilled work or who were small holders with-
cut employees were classed as Rural Laborers (trabalhadores rurais ).
{In 1973, as today, farm jobs requiring skilled workers were rare.)
More exactly, in the 1973 PNAD data, these two classes of fTarmers
who were the fathers of the subjects had the following average oc-—
cupational status (0S) scores: Fazendeiros or landowner-empleyers
—10.92; and Trabalhadores rurais or rural lazborers—1.26. In the
analyses to come it should also be recalled that few, if any, of
the very wealthiest fazendeiros—those who are from the Brazilian
elite stratum—appear here, for they live in or near the cities and
they have nonfarm occupations, .

RURAL~URBAN AND INTERREGIONAL ORIGINS AND DESTINATIONS, FHere
we present only the pertinent inferences from Tables 2-4. Rough
indications of magnitude will be given by presenting the approxi-
mate ranges, using whole numbers qualified by pluses (+) or
minuses (-).

Educational attainmment. Teble 2 presentsthe educational data.
The main inferences are that, with 5 to 8 years of schocling, those
ofurbancriginswholiveinurbanareas(UU)aregenerallybetteredu—
cated than those of the other categories (UR, RU, RR}, and that rural
residents of rural origins (RR) tend to be the most poorly educated {1+
to 3+ years). Rural migrants to the urban areas (RU) and urbsn-to-
rural migrants (UR) are inthe middle (with 2 to 5years). North-
easterners who are in any sense rural, whether by origin or by destina—
tion, are strikingly unschooled (1+tco 3-), except for those who mi-
grated tc the South. These patterns hold for both men and women. The
general picture is that while urbanites fromurban areas are better edu—
cated, the rural people who come to the cities tend to be at least
literate and they are betier schooled than those they left behind.

Oceupational status. Again those of urban origins who reside
in urban areas (UU) rare best (20+ to kl-}. (See Table 3, p. 131.)
Except for the low scores of rural Southerners of farm origin
(5+) and some farm categories of Northeasterners {4+ to 10),
categories involving rural people {UR, RU, RR) seem rather like
each other. Again, it.is the urbanites of urban origins who fare
best. Rural people of farm origins (especially Noriheasterners
and rural Southerners) tend to have taken over the menial jobs.
City dwellers of farm origins and rural people of nonfarm origins
occupy & middle position.

Annuglized income. The main inferences to be drawn from Table 4
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and those from the Northeast are guite low. With education leve
ranging only from 1l- io 3+, daughters of fazendeiros and rural
laborers who were currently in farming tend to have received
hardly any education at all. Southern women fared best; but at
such a low level, this cannot mean much. Not surprisingly, Hort:
easterners were the lowest of all. Regarding the education of
the urbanites among these people of farm origins, the maln obsar-
vation is that educational levels are highest among those of non-
farm origins currently residing in urban microregicns. The
averages are lower among farmers and among those in more remcte
microregions, whether farmers or not.

Oceupational status., Table 6 presents these data. The means
of nonfarm men tend to be uniformly rather high. They are, indee
not much lower than those of the nonfarm-reared urbanites we ob-
served in Table 3. Nonetheless, a few points may be made. On th
whole, nonfarm urban resident sons of fazendeiros tend to have th
higher status Jobs. BSons of rural lahorers are a bit lower.
scores of men of farm origins who are engaged in farming are

practically a2ll extremely low, ranging (for cells of size 10+)
from 2- to 9-. This means that most of the sons of farmers who
are themselves farming tend to be in the lower status farm jobs—
that relatively few have become farendeircs. This holds in all
regicns, although in the urban microregions of the Scuth and the
Frontier, sons of faZendeiros seem slightly more likely to rise a
notch or two above the others on the agricultural ladder.

Fer the mest part, nonfarm daughters of farm families have mear
occupational status scores rather like those of comparable men.
Women who are nonfarm daughters of fazendeiros and who live in
urban microregicns appesar to have rather impressive occupational
status scores. At a bit lower level, so do similar women living
in rural micreregions. Rural laborers' nonfarm daughters are
generally a bit lower, of course, but even these range from 12+ i
23+, scores which are not far out of line with those cbserved ear-
lier for urban-dwelling women of nonfarm origins. The cccupation-
al status picture of farm women from fazendeiro and rural laborers
families is quite different. There the scores are nearly uniform-
ly low. The best conclusion is that regardiess of class of origir
(as measured here), farm-reared women who are engaged in Tarming
tend to be employed in the most menial occupations.

The main conclusion te be drawn here is that those nonfarm men
snd women who now live in urban areas, but who were ralsed on
farms, tend to have jobs which are only a little lower in occupa-
tional status than those of long~term urbanites. It is those who
stay in farming, whether in urban microregions or those more re-
mote, who are employed in the lowest status jobs.

Annualized ineome. Table T presents this variable. Nonfarm
sons of fazendeires who reside in urban microregions make rather
more money than others do. There appears to be no clear pattern
of differentiation between the rural nonfarm scns of fazendeiros
and all the categories of sons of rural laborers. Regarding farm
sons, those from fazendeiros' families appear to do better than
the others, especially the Southerners and Frontiersmen farming ir

The
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urban microregions. Sons of rural laborers do less well, espe~
elally those in the Northeast and even, to an extent, in the South.
The reported incomes of these men are much lower than that of cop-
parable nonfarm men.

The annualized income of farm-reared women currently in nonfarm
jobs is quite low. Best off are daughters of fazendeiros who are
farming in the urban microregions of the Frontier and the South.
Viorst off are daughters of rural laborers of all '‘categories and
daughters of Northeastern fazendeiros who themselves are farming in
the Northeast. The income data are presented in Table 5 (p. 134).
The only one thing that really needs to be said about farm-reared
women who are farming is that their earnings are uniformly guite
low. As with education and occupaticonal status the main conclu-—
sion to be drawn is that the farm-reared nonfarm people living in
urban areas, especially those who are sons and daughters of fazen-
deiros, are better off than those in the more remote rural micro-
regions; and that those who farm in urban areas are better off
than those farming in more remote areas.

CONCLUSION

This paper presents an attempt To determine whether the
migrants from Brazil's rural areas are educatiocnally ill-prepared.
to work in the cities end whether their occupational status and
incomes are particularly low. Such questions are extrenely diffi-
" cult to answer with secure evidence. Tie present analysis at-
tempts to do se. Tt suggests a view more or less as follows., In
general, the educational, cccupational and income attainments of
Brazilians are low by comparison with those of richer countries.
Those vho were born and remain in the urban areas are indeed bet-
ter off in these respects than are those whe come from, go to, or-
remain in the rural areas. Regarding region, these going to,
coming from, or remaining in the Northeast—especially the rural
Northeast—have particularly low mean levels on these variables.

Yet when region is taken into account, rural people who migrate
to the urban areas do not have especially low means. dore pre-
cisely, they are a little lower then the means of life-time ecity
people, about the same as those of nonfarm people whe move to the
rural areas, and they are quite a bit higher than those of farm
origins whe remain in the rural areas. This is especially true of
the vast numbers of landless rural workers whom we have called
trabalhadores rurais. The mein conclusions are, first, that rela-.
tively few of the rural people who come to the cities are, by
Brazilian standards, poorly educated people, and second, that the
socioeconomic statuses of rural nonmigrants-——particularly
Nerdestinocs—are ncticeably lower than those of other categories.
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Employment, Production and
Income Distribution in the Inforn
Urban Sector of the Northeast:
The Case of Salvador, Bahia!

Clovis Cavalcanti

Fundagac Joaquim Nabueco, Recife

There has been much discussion of the awkward pattern of
development of the Northeast, a phenomencn that parallels the
Brazilian situation as a whole. The number of Jjobs created is
sufficient, income inequalities reach disquieting levels, and
jeet poverty is still widespread. As an economic layer which :
formed by conditions which combine smallness and rusticity witi
imaginative forms of producticn, the informal sector definitel)
appears in such a context and represents a device through whict
substantial portion of the Northeast's population can shelter i
self from the eccnomic uncertainties which are aroused by Brazi
asymmetrical development. Everything indicates that the day is
far off when informal services and the preductionh of informal
goods in the Northeast urban economy can even begin to be under
stood. Salvador simply illustrates this fact (see Cavalcanti,
1978; Cavalcanti and Duarte, 1980b). 1In fact, the large number
production units or micro-enterprises found in the region [Salw:
dor and the peripheral cities of the meiropolitan region., prese
ly containing 84,300 of these organizations (Cavalcanti and
Duarte, 1980a:157)] suggests the existence of a deep rooted sit
tion. This is & reason for grave concern, chiefly when one deal
with a segment of the economic system whose soclioeconomic signi:
cance is still seen with many preconceptions by current pelicie
It is worth recalling the sharp warning which Inaif Carvalho
(1977:124 ) made concerning the presence of street vendors who
cause "problems'" in downtown Salvador: 'one cannot forget that
the city reflects the contradictions and structural problems of
the society in which it is found. If the consequence of these
problems reflects negatively on the urban center, one must have
patience; this is the only type of city we can have, given the
current conditions of the Brazilian society.”

In Salvador, as well as in Recife (Cavalcanti, 1978:119-120 .
124), the informal sector performs a useful function. In the i
formal sector many individuals find a way to live and find
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